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US SPAC IPOs raised a total of $10.74bn in 2018 across 46 deals, a 6.9% increase in total
capital raised vs. 2017. The average deal size was $234mm in 2018, a decrease of over 20%
from 2017 after 6 straight years of increases. In 2018, SPACs represented 19% of all IPO
capital raised in the United States, a decrease from 2017’s high water mark.
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2018 saw a shift in sector focus for SPAC IPOs. After 2017’s energy SPAC bonanza that
featured almost $4bn worth of capital raised, energy/resource SPACs raised $1.44bn in 2018.
Meanwhile, SPACs seeking a target in the TMT space raised a record $2.84bn, with a focus on
fintech. The overwhelming majority of SPACs in 2018 intended to focus on a specific sector,
with only a handful of generalists.
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There are presently 8 SPACs in the IPO pipeline seeking to raise a combined $1.625bn, including Gores
Metropoulos, Inc., featuring serial SPAC sponsor Alex Gores teaming up with consumer brands titan
Dean Metropoulos. Other notables include Pivotal Acquisition Corp., with the return of Jonathan
Ledecky whose last SPAC priced in 2009, and Acamar Partners Acquisition Corp., whose chairman Juan
Carlos Torres Carretero is also the chairman of Dufry AG, the world’s largest travel retailer.
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The 2018 SPAC book-runner rankings saw Cantor Fitzgerald jump to #1 with 8 deals, including 7 as sole
book-runner. Citigroup, EarlyBird and Credit Suisse rounded out the top 4, all over with over $1bn.
EarlyBird was extremely busy, serving as book-runner on 9 deals, while Chardan jumped up the rankings
with 8 deals of their own. Goldman Sachs, BofAML and Deutsche Bank remained in the top 10 with
relatively modest deal counts by working on some of the larger deals of 2018, while Jefferies joined the
list with 4 deals after a hiatus from SPACs in 2017.
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NASDAQ remained the most popular listing exchange for SPACs in 2018, with 34 deals which raised an
aggregate $6.35bn, while NYSE continued to increase its SPAC presence with 11 deals for an aggregate
of $4.32bn, including the 5 largest SPACs of 2018. The average deal size on the NASDAQ was $187mm,
down from $260mm in 2017. The average deal size on the NYSE also fell, from $418mm in 2017 to
$393mm in 2018.
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Financial Sponsors remained active in SPACs in 2018, participating in 5 of the 10 largest deals of the
year, and 16 of 46 overall. Goldman Sachs tapped former Honeywell CEO David Cote to lead GS
Acquisition Holdings Corp., raising $690mm in June 2018. M. Klein & Co. chairman Michael Klein and
former CEO of IHS Markit Jerre Stead raised $690mm in September 2018 to lead Churchill Capital Corp.
Third Point picked former NYSE President Thomas Farley to lead Far Point Acquisition Corp. which raised
$633mm in June 2018. And Apollo Global partner Geoffrey Strong is leading the search for Spartan
Energy Acquisition Corp., which raised $552mm in August.
Prolific SPAC underwriters Cantor Fitzgerald and Chardan backed SPACs of their own as well, with Cantor
CEO Howard Lutnick leading the search for $275mm CF Finance Acquisition Corp.
Alec Gores raised $400mm for his third SPAC (Gores Holdings III), partnering with Dean Metropoulos,
and Chinh Chu raised $440mm for his second (Collier Creek Holdings), partnering with Pinnacle Foods
chairman Roger Deromedi.
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SPAC Sponsors continued their trend toward using Forward Purchase Agreements in 2018, with 15 of 46
SPACs coming to IPO with an FPA. While most FPA commitments come with conditions attached, an FPA
allows a SPAC to demonstrate committed capital independent from the trust account and can materially
improve the prospects of getting a deal over the finish line.
2016 and 2017 mostly saw FPAs over $150mm in size, coming from larger issuers. In 2018, a number of
smaller SPACs got in on the mix, with 9 of 15 FPAs committing $50mm or less.
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